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Group Led by C.I.A. Board Nominee 
Reportedly Got $15,000 From Agency 


1 

By JOHN M. CREWDSON ' j 

Special to Ti# yrw York Tlmw <* y\ 

| WASHINGTON, Feb. 19 — A 
'private humanitarian organiza-i 
1 tion headed by Leo Cheme, one 
of President Ford’s appointees 
to a new committee that will 
investigate possible abuses of 
authority by the* Central Intel- 
ligence Agency, reportedly* re^ 
ceived some $15,000 of CJ.Ai 
funds in the mid-1960’s that 
were channeled through:* a 
New York City * philanthropic 
organization. 1 ** 

* '-Tr^k"-WeiTf^P^fden^ 6f 
the Manhattan-based Norman 
Foundation, said in a telephone 
interview today that he was 
approached by "a mysterious 
gentleman*^ from the CJ-A. in 
1963 or. 1964 and asked to pass 
about $15,000 4n Government 
funds to the International Res- 
cue. Committee, , of which Mr. 
Cheme was then chairman of 
the board . . r 
- Mr. Weil recalled that the 
funds had been earmarked for 
a medical services project in 
what was then the Belgian 
Congo that was being supported 
Hy the rescue committee. But 
he said he was uncertain, 
whether Mr. Cherna or anyone 
else there h?ul been told that 
the money was from the C.LA. 
and. not from, th^. foundation’s 
endowments. u 

% Mr. Cheme, reached at his 
New York City office, said that 
neither he "nor any official of^ 
the I.R.C. had the slightest! 
knowledge that'^any of those 
funds were C.LA. funds.” 

He said that the committee, 
which he has headed since 
1951, had “never sought C.LA. 
funds’’ and would not have 
“welcomed” them if they had 
been offered overtly. C 

On Previous Board 

President Ford announced on \ 
Tuesday that he was naming i 
Mr. Cheme to the newly estab- * 
lished intelligence oversight ; 
board, set up as part of Mr. 
Ford’s reforms of intelligence 1 
community operations to moni- 
tor the C.I.A.*s activities for 
possible illegalities or impro- 
prieties. 

Mr. Cheme had previously 
been a member of the Presi- 
dent’s Foreign Intelligence Ad- 
visory Board, which Mr. Ford 
abolished yesterday, 
j The Nonman Foundation, for- 
merly known as the Aaron E. 

| Norm an Fund, was among the 
institutions identified publicly 
in 1967 as those that had 
served as “conduits” for C.I.A. 


[financing of a. numb er o f do - 
; mestic aniZati 6 nsT'pri ndpal - 
ly the National Student Asso- 
ciation. -A 

Those disclosures prompted 
President Johnson to establish 
k an investigating corhmittee {to 
look into the agency’s relation- 
ships with domestic groups 
and Mr. Johnson subsequently' 
ordered 'all Fedenti agencies to 
halt their covert funding of. 
such organizations. ‘» ; :i 

Keeping Independence-^ 1 
Mr. Cheme, who described! 
the committee as one of his 
[hobbies, said that he had tried 
'diligently over the years “to] 
[maintain the independent sta- , 
kus” of ..the organization, say-» 
jin gthat he believed that its 
; freedom from government as- 
sociations was crucial to its 
work abroad. 

I Asked why, in the wake of 
the 1967 disclosures, he had 
not asked the I.R.C. to recheck 
its sources of financing to make 
certain that the committee had 
not unwittingly taken anyC.LA. 
money, Mr. Cheme replied that 
[that was the “silliest question 
[I’ve ever heard.” 

I It would have been next to* 
impossible^ he’ said, to cull the 
contribution records of an or- 
ganization- that ! raised in the 
neighborhood f $3 million each 
year to examine them for dona- 
tions that might have initiated 
with the C.I.A. but reached the 
committee “two or three times 
removed." “ ;i - • 

-ivir: Cheme;whbsbundfkr dis- 
tressed at the disclosure by 
Mr. Weil, later spoke with Gil 
Jones, whom he Identified" as 
the I.R.C. fund-raise through 
whom the- Norman money.* was 
(received^ and ^reported that Mr. 

! Jones had not “the foggiest” 
idea that the Norman Founda- 
tion had not been the initial 
source! 1 of the money. 

Mr. Cheme Is an economist 
by profession and executive 
director of the Research Instl- 
tune of America, which pub- 
lishes newsletters and advisor; 
pamphlets for businessmen. 

He was vice chainnan in 
1972 of Democrats for Nixon 
and has been associated wth 
such organizations as the Citi- 
zens* Committee for a Free 
Cuba, the Council Against Com- 
munist Aggression and the 
Citizens" Committee for Peace 
with Freedom in Vietnam, ac- 
cording to the records of Group 
Research. 


•One of the foundations Iden-j 
tifled Tn 1967 as . having co-J 
operated, with the CXA. in co- 
vert. financing efforts -was the 
J. M. Kaplan Fund, also of 
New York, and which over the 
years, has contributed not only 
to the rescue, groupubut also 
to Freedom House, an organi- 
zation -.that monitors and re- 
ports on the- degree of freedom 
that exists in other countries 
of . the worlds .. - * * 

I Mr. Cheme is chairman of 
Freedom House’s executive 
I committee, and has been asso- 
ciated with the organization j 
[since 1945. 

i An executive of the Kaplan 

• Fund said today, however, that* 
his foundation’s cooperation! 
with the intelligence agency 
had been limited to the under- 
writing of a single program in 
the 1960’s, and that none ofj 
the $21,500 given by it to the! 
rescue committee or the $3,500 
given to Freedom House had; 
been supplied by the intelli- 
gence agency.- --- i 

The Kaplan Fund, according 
to tax records compiled by 
Group Research, an organiza- 
tion here that monitors the 
activities of -private founda- 
tions, gave the LR.C. $10,000 
in 1968. for assistance to refu- 
gees fleeing Czechoslovakia 
after the Soviet invasion that 
August 

* The committee received an- 
other $10,000 from the fund in 
1971 for assistance to Bengali 
refugees displaced by the Paki- 
stani ar, and $1,000 In 1963 to 
aid refugees in South Vietnam. 

' - Weil ls Disputed • ¥ . - 

Mr. Weil’s recollection that 
the C.LA. money given to the 
committee had been- used to 
support the Belgian Congo 
medical program, which offered 
its services- to Angolan refu- 
gees and others in the area, 
was disputed by Andrew Nor- 
man, also an officer of the 
t Norman Foundation. 

Mr. Norman said he recalled 
that the agency money passed; 
through his foundation to the 
I.R.C. had gone to support 
some effort in Latin America, 
the details of which he said 
he could not remember, and 
that the amount involved had 
been a “maximum of $15,000.” 


